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SUBJECT: ANALYSIS OF PORTUGUESE ECONOMY 
REF.: LUKENS/POST TELECON 9/20/74 

1. DEPT HAS URGENT NEED FOR EMBASSY'S ANALYSIS CURRENT 
STATE OF PORTUGUESE ECONOMY. ASSESSMENT SHOULD BE DONE 
IN THREE PARTS: (A) DETAILED OVERVIEW OF ECONOMY (WHICH 
SHOULD INCLUDE DISCUSSION OF INFLATION, UNEMPLOYMENT, 
IMMIGRANT REMITTANCES, DOMESTIC AND FOREIGN DIRECT 
INVESTMENT, FOREIGN EXCHANGE EARNINGS AND RESERVES, 
PROSPECTS FOR DEVALUATION. PROBLEM OF WHITE SETTLERS 
RETURNING FROM AFRICA, ETC.) (B) DISCUSSION OF GOP'S 
REACTION TO DATE TO ECONOMIC PROBLEMS (INCLUDING 
LABOR POLICY, COMMODITY SUBSIDIES, CURRENCY CONTROLS 
ETC.) AND (C) EMBASSY'S TENTATIVE IDENTIFICATION 

OF SECTORS WHERE FOREIGN TECHNICAL ASSISTANCE AND/ 

OR CAPITAL COULD BE USED MOST EFFECTIVELY. 

2. ASSESSMENT SHOULD CONTAIN LATEST AVAILABLE 
STATISTICAL DATA AND SHOULD REACH DEPARTMENT BY C.O.B. 
MONDAY, SEPTEMBER 23. KISSINGER 
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